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Acknowledgement of Reporting Household Costs covered by SSI to Social Security
Applies ONLY to SSI (Supplemental Security Income) Recipients

RE: (Beneficiary/Account Name)

The undersigned Grantor established a special needs trust for the above-named beneficiary with AGED,
Inc. serving as Trustee. Payments from the trust are made at the Trustee’s discretion, as provided in the
Master Trust and Joinder Agreement, upon the request of the Beneficiary Advocate appointed by the
Grantor in the Joinder Agreement. The undersigned Grantor confirms the Beneficiary identified herein is
currently receiving SSI benefits.

The Grantor and Beneficiary Advocate each acknowledge the following:

e Receipt of POMS S100835.465 ISM and Households-Household Costs regulations (attached)
o https://secure.ssa.gov/poms.nsf/Inx/0500835465
o Receipt of Emergency Message EM-24047 (attached)

o Effective September 30, 2024, food is no longer part of the ISM calculations. NOTE:
Food will remain in the definition of income, SI 00810.005; however, it will now include
the exception that food is no longer used to calculate ISM.

o https://secure.ssa.gov/appsl0/reference.nst/links/09252024015358PM

For SSI Recipients, distributions from the trust considered to be ISM (in-kind support and
maintenance) could affect government benefits and must be reported to Social Security.

The following expenses are generally considered ISM:

Mortgage Real Property Taxes Water / Sewer
(including property insurance (less any tax rebate/credit) Heating Fuel & Gas
required by mortgage lender) Electricity

Rent Garbage Removal

NOTE: Condominium fees in themselves are not household costs. However, condominium fees may
include charges which are household costs (e.g., garbage removal). To the extent that such charges are
identifiable, use them in the computation of inside and outside ISM.

The Grantor and Beneficiary Advocate each acknowledge and agree that the SSI Recipient, or the SSI
Recipient’s Representative Payee, has the obligation to timely report changes that can affect their SSI
benefits to Social Security, including the receipt of ISM (in-kind support and maintenance). POMS
S102301.005 https://secure.ssa.gov/poms.nst/Inx/0502301005
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If a Beneficiary or Beneficiary Advocate requests a disbursement that may constitute ISM or otherwise
affect the Beneficiary’s SSI benefit amount, the Trustee will notify the Beneficiary and/or Beneficiary
Advocate about the potential impact on the Beneficiary’s SSI benefit amount prior to making the
disbursement. If the Beneficiary or Beneficiary Advocate maintains its request for disbursement and the
Trustee, exercising its discretionary authority under the Master Trust and Joinder Agreement, agrees to
make the disbursement, the undersigned further acknowledge and agree that:

(1) Neither AGED, Inc. nor the Trustee has the responsibility or authority to report the
disbursements to Social Security on behalf of the Beneficiary.

(2) If the Beneficiary is responsible for their own SSI benefit, the Beneficiary Advocate agrees to
inform the Beneficiary of the requested disbursement and the Beneficiary and/or Beneficiary
Advocate shall have the sole responsibility to timely notify Social Security of the payment
from the Trust that may constitute ISM (or any other change that may affect the Beneficiary’s
SSI benefit) as required by POMS S102301.005. If the Beneficiary is not responsible for their
own SSI, the Beneficiary Advocate agrees to inform the Beneficiary’s Representative Payee
of the requested disbursement so that the Representative Payee can timely notify Social
Security of the payment from the Trust that may constitute ISM (or any other change that
may affect the Beneficiary’s SSI benefit) as required by POMS S102301.005; and

(3) AGED, Inc. and the Trustee shall be held harmless from and not be liable for any loss of
benefit or other consequence that may result from the disbursement.

This document may be executed in one or more counterparts, each of which shall be deemed an original,
but all of which taken together shall constitute one and the same instrument.

Please sign this acknowledgement page and return the entire form (both pages) to AGED, Inc. Please
keep a copy for your records.

Acknowledged and agreed to by:

Signature (Grantor) Date
O Disabled Individual (Trust Beneficiary/Grantor)

O Agent under Durable Power of Attorney

O Parent (] Grandparent [1 Guardian

O Court

Printed Name (Grantor)

Signature (Beneficiary Advocate) Date

Printed Name (Beneficiary Advocate)

Acknowledgement of Reporting Household Costs Revised: 03/07/2025
Covered by SSI to Social Security
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Social Security

Program Operations Manual System (POMS)

Effective Dates: 05/17/2024 - Present
TN 121 (05-24)

SI 00835.465 ISM and Households - Household Costs

CITATIONS: Regulations 20 CFR 416.1133(c)

A. Introduction

A household's food and shelter costs are elements in making determinations of ISM from inside
and from outside the household. For purposes of determining ISM, we distinguish between
household operating expenses and household costs.

As defined in SI 00835.020, household operating expenses are the household's average
monthly cash expenditures for food and shelter.

As defined in SI 00835.020, the term household costs denotes both the household operating
expenses paid by the household for food and shelter (these relate to inside ISM), and the
current market value (CMV) of items of food and shelter provided by persons outside the
household (these relate to outside ISM).

B. Policy — household operating expenses and inside ISM

The household's operating expenses (i.e., actual cash expenditures for food and shelter) are
used in determining the existence and amount of inside ISM without regard to the current
market value (CMV) of the food and shelter provided.

NOTE: For purposes of determining household operating expenses, it is
immaterial whether the members of the household have pooled their funds to
pay for the food and shelter items or individual members make payments for
particular expenses directly to the vendors.

The following are not household operating expenses:

« unpaid portions of food and shelter bills (i.e, arrearages) until they are paid;
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+ the cost of food consumed by individuals who separately consume or

separately purchase their food;

 the value of food purchased with food stamps.

C. Policy — CMYV of household costs and outside ISM

When a person who is not a household member pays a vendor directly for any of the
household's costs or provides the household with food or shelter items for less than the CMV,
outside ISM exists.

It is necessary to establish the CMV of the food or shelter item provided when determining the
value of outside ISM.

NOTE: The CMV of household costs is usually the vendor charge. When there is
no vendor involved, the CMV is whatever the item would sell for on the open
market. (See S| 00835.020B.6. for the definition of CMV.)

D. Policy — what are household costs

1. List of applicable items

When computing household operating expenses for inside ISM or the CMV of household
costs for outside ISM, the following 10 items are the only ones used in the applicable
computations:

Food

« Mortgage (including property insurance required by the mortgage holder)

« Real property taxes (less any tax rebate/credit)

» Rent

« Heating fuel

« Gas
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« Electricity
+ Water
« Sewer

« Garbage removal

NOTE: Condominium fees in themselves are not household costs. However,
condominium fees may include charges which are household costs (e.g.,
garbage removal). To the extent that such charges are identifiable, use them
in the computation of inside and outside ISM.

2. When to count mortgages

In general, all mortgages (including second mortgages) are household costs regardless of
the reason for an additional mortgage. Payments on a mobile home are also considered
mortgage payments. When extra mortgage payments are made, (i.e., prepayments to
reduce the principle owed), only the required mortgage amount is a household cost.

EXCEPTION: The portion of a mortgage that includes repayment on a business expense is
not a household cost. For example, if an additional mortgage is taken out to cover the cost
of building a barn on an operating farm, the payment on the mortgage for the barn is not a
household cost. (See SI 00835.471 for how to distinguish between household and non-
household expenses.)

3. When to count insurance

Only property insurance required by the mortgage holder in order to receive the mortgage
is considered a household cost. Insurance (property, fire, theft, etc.) held at the owner's or
renter's option is not a household cost.

4. Use of land

The use of land alone is not a household cost. Thus, if an individual receives land or the use
of land without charge, this does not result in outside ISM. Similarly, third party vendor
payments of real property tax, rent or mortgage on land alone do not cause an individual
to receive ISM in the form of shelter.

https://secure.ssa.gov/poms.nsf/inx/0500835465
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A trailer space rental fee which is for space alone is not a household operating expense for
purposes of determining inside ISM, nor is it outside ISM if someone outside the household
pays the fee. However, if the fee is not for use of land alone, that part of the fee which is for
water, sewer, etc,, is part of the household costs for purposes of determining inside and
outside ISM.

EXAMPLE: James Smith, an eligible individual, lives alone in a house trailer they own. The
trailer is situated on the property of their sibling, Bill. James pays no rent for the use of the
land. Bill provides water and electricity free of charge. The free use of the land results in no
ISM to James. However, James is charged with outside ISM based on the CMV of the water
and electricity.

NOTE: The use of land without charge may result from the individual holding
an easement, a life estate, or a similar arrangement. If so, resource
development of the arrangement may be necessary. (See SI 01140.110 and SI
01130.100.)

E. Procedures — documenting household costs

1.

2.

3.

Inside ISM

When the issue is inside ISM, document household operating expenses following the
instructions in S| 00835.340D.

Outside ISM

When the issue is outside ISM, document the CMV of household costs following the
instructions in SI 00835.350C.

Curtailment

For both inside and outside ISM, if the tax, mortgage, or rental cost of a residence include
land as well as shelter, do not undertake development to value the shelter separately from
the land.

F. References

Computing inside ISM S| 00835.340

Computing outside ISM SI 00835.350

https://secure.ssa.gov/poms.nsf/inx/0500835465
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« Conversion of household costs SI 00835.470

To Link to this section - Use this URL: ST 00835.465 - ISM and Households - Household Costs - 05/17/2024
http://policy.ssa.gov/poms.nsf/inx/0500835465 Batch run: 12/13/2024
Rev:05/17/2024
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Social Security

Emergency Message

Effective Dates: 09/26/2024 - Present

Identification Number: EM-24048

Intended Audience: Al
RCs/ARCs/ADs/FOs/TSCs/PSCs/OCO/ODARHQ
Originating Office: ORDP OISP
Title: Omitting Food from In-Kind Support and Maintenance Calculations
Type: EM - Emergency Messages
Program: Title XVI (SSI)
Link To Reference: See References at the end of this EM

Retention Date: 3/26/2025

A. Purpose

This emergency message (EM) is to inform Regional and Field Office staff that we are omitting food
from our calculations of in-kind support and maintenance (ISM) as of 09/30/2024. This means that
food is no longer part of the pro rata share calculation on the household contribution screen located
within the SSI Claims System path. We will determine ISM and a claimant’s pro rata share by only
calculating a claimant’s shelter expenses and contributions. The definition of in-kind income now
notes the exception that we are eliminating food from our calculations of ISM.

B. Calculation of In-Kind Support and Maintenance beginning 09/30/2024

Under our new rule, we will no longer include food in our calculations of ISM.

The following changes apply to the SSI program as of 09/30/2024:

1. Calculations of in-kind support and maintenance only include shelter.

2. Food is removed from both the inside and outside ISM calculations. This includes removing
food from the household operating expenses on the Household Expenses and Contribution
page within the SSI Claims System.

https://secure.ssa.gov/apps10/reference.nsf/links/09252024015358PM 1/6



2/5/25, 2:00 PM

PolicyNet/Instructions Updates/EM-24048: Omitting Food from In-Kind Support and Maintenance Calculations

3. We are removing “food” from the ISM calculation, and we will remove the following food

questions from the SSI Claims Systems path for living arrangements effective 09/30/2024:

e Eat all meals out?
¢ Buys food separately from household?

After the new rule is implemented and to avoid disadvantaging claimants who are
currently in a Federal Living Arrangement (FLA)/A based on paying for their own food,
the following food question will be added within the SSI Claim System:

¢ Do others within the household pay for or provide you with all your meals?

4. For periods after implementation of the regulatory change, food will no longer be part of the

ISM calculation. This will eliminate the need for questions regarding Earmark Sharing and

Token Contribution within the SSI Claims System path. The food questions will still appear in

the path for living arrangements input prior to this change. Workaround: The Token

Contribution question has not yet been removed from the SSI Claims System path:
“CLAIMANT MAKES TOKEN CONTRIBUTION Y/N”. Do not ask the applicant or recipient this
question. If it appears in the claims path, answer ‘NO’ to bypass.

5. Outside ISM development will be needed. However, as of 09/30/2024 food will no longer be

included in outside ISM calculations.

6. Updates to applicable POMS, publications, notices, and forms will follow the release of this

EM.

C. Processing Instructions

How to Update Cases with H Type Income to Omit Food from ISM Calculation

Step

Action

1

During all initial claims, RZs, and post-eligibility events, if there is
H type income on the SSR and the claimant has not had a
change to their residence address, create a new living
arrangement effective 09/30/2024 and go to step 2.

If there are undocumented living arrangements prior to
09/30/2024, develop and document under prior rules considering
separate consumption. If there is no ongoing H type income, no
further development is needed.

https://secure.ssa.gov/apps10/reference.nsf/links/09252024015358PM
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If there is ongoing H type income, create a new living
arrangement effective 09/30/2024 go to step 2.

2 Once you reach the Household of Another screen within the
living arrangement effective 09/30/2024, the following question
will be presented: “Do others within the household pay for or
provide you with all your meals?”

If they answer yes, go to step 3.
If they answer no, go to step 4.

NOTE: If they receive SNAP benefits (formerly known as food
stamps), the answer will be no because they are not receiving
ALL meals from within the household.

3 The individual is now in the VTR path for ISM development.
Evaluate their shelter contribution to determine if ISM applies.

If the claimant is not contributing their pro rata share to shelter
items, they are placed in a FLA/B living arrangement and
charged ISM under the VTR rules.

If the claimant contributes their pro rata share to shelter items,
go to step 4.

4 The claimant is placed in a FLA/A living arrangement with the
possibility of ISM calculated under PMV rules. Develop the
shelter items to determine if the claimant is contributing their pro
rata share. If yes, no inside ISM will be applied.

NOTE: Development of outside ISM is needed.

NOTE: For non-MSSICS cases with H type income, document the household expenses
and contributions using the following forms prior to 09/30/2024, SSA-8011-F3, Statement
of Household Expenses and Contributions; or on or after 09/30/2024 use the SSA-8012,
Statement of Household Expenses and Contributions. Forms will be available shortly
after release.

E. Definition of in-kind income beginning 09/30/2024
In-kind income is not cash but is something else that the individual can use to meet the individual’s
needs for food or shelter.

https://secure.ssa.gov/apps10/reference.nsf/links/09252024015358PM
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EXCEPTION: Food is not included in the calculations of ISM, which is a type of unearned income
that we have special rules for valuing.

Direct all program-related and technical questions to your Regional Office (RO) support staff using
vHelp or Program Service Center (PSC) Operations Analysis (OA) staff. RO support staff or PSC
OA staff may refer questions, concerns, or problems to their Central Office contacts.

F. Impacted POMS sections

This EM impacts the following POMS sections. These sections will be updated based on the
regulatory change of omitting food from ISM calculations:

S| 01120.200 Information on Trusts, Including Trusts Established Prior to January 01,
2000, Trusts Established with the Assets of Third Parties, and Trusts Not

Subject to Section 1613(e) of the Social Security Act

S1 01120.201 Trusts Established with the Assets of an Individual on or after 01/01/00
S1 00810.005 What is Income

S1 00810.020 Forms and Amounts of Income

S100810.410 Infrequent or Irregular Income Exclusion

S100810.700 Income of Members of Religious Orders — General

S1 00815.050 Medical and Social Services, Related Cash, and In-Kind ltems

S| 00815.350 Proceeds of a Loan

S| 00815.400 Bills Paid by a Third Party

S1 00815.550 Receipt of Certain Noncash Items

S100820.010 In-Kind Items Provided as Remuneration for Employment

S1 00820.545 Work Expenses — Interaction with Other Policies

S1.00830.099 Guide to Unearned Income Exclusions

S1.00830.420 Child Support Payments

S1 00830.455 Grants, Scholarships, Fellowships, and Gifts

S1 00830.536 Job Corps

S1.00830.537 AmeriCorps and National Civilian Community Corps (NCCC) Payments
S| 00830.605 Home Energy Assistance and Support and Maintenance Assistance
(HEA/SMA)

S1 00835.001: Introduction to Living Arrangements and In-Kind Support and

Maintenance

S1.00835.005: Flowchart for Sequential Development of Living Arrangement (LA) and
In-Kind Support and Maintenance (ISM)

S1 00835.020: Definitions of Terms Used in Living Arrangements (LA) and In-Kind
Support and Maintenance (ISM) Instructions
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S100835.120:
S1.00835.140:

S1 00835.150:

S1 00835.160:
S1 00835.170:

S1 00835.200:
S1 00835.300:
S1.00835.310:

PolicyNet/Instructions Updates/EM-24048: Omitting Food from In-Kind Support and Maintenance Calculations
Rental Liability as LA Basis
Separate Consumption
Separate Purchase of Food
Sharing
Earmarked Sharing
The One-Third Reduction Provision
Presumed Maximum Value (PMV) Rule
Distinguishing Between In-Kind Support and Maintenance (ISM) and

Other Unearned In-Kind Income

S1 00835.320:
S1 00835.331:

Rebuttal Procedures and Presumed Maximum Value (PMV) Rule
Treatment of Home Energy Assistance (HEA) and Support and

Maintenance Assistance (SMA) in Determinations of Inside In-kind

Support and Maintenance (ISM) and Cash from Within a Household

S1.00835.340:
Household
S100835.350:

Computation of In-Kind Support and Maintenance from Within a

Computation of In-Kind Support and Maintenance (ISM) from Outside a

Household (Including Vendor Payments by a Third Party Outside the

Household)

S1.00835.382:
S1.00835.390:
S1.00835.400:
S1.00835.450:;

SI 00835.465:
S100835.470:
S100835.473:
S100835.474:

Form SSA-L5061 (Letter to Landlord

Food, or Shelter That is Remuneration for Work But is not Wages
In-Kind Support and Maintenance (ISM) only to the Claimant
Cash Income from Within and from Outside Households

ISM and Households - Household Costs

ISM and Households - Conversions

Conversions — Arrearages

Conversions — Converting to Monthly Amounts

S100835.475: Averaging

S1 00835.480:
S1 00835.481:
S100835.482:
S100835.485:
S1.00835.500:
S1 00835.510:
S| 00835.515:
S| 00835.520:
S1 00835.600:
Maintenance

S1 00835.625:
S1 00835.630:

Contributions Toward Household Operating Expenses

Policy Effective Dates for Loans of Food and Shelter

Loans of In-Kind Support and Maintenance

Household Composition

First-of-the-Month (FOM) Residence and ISM Determinations
Breakpoints

Gradual Changes in ISM

Redetermination Guidelines for LA and ISM

SSA-8006-F4 — Statement of Living Arrangements, In-Kind Support and

SSA-8011 — Statement of Household Expenses and Contributions
Use of Form SSA-8008, Living Arrangements/In-Kind Support and

https://secure.ssa.gov/apps10/reference.nsf/links/09252024015358PM
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Maintenance Development Guide and Summary
S1.00835.640: Exhibit of Form SSA-8008
S1 00835.704: In-Kind Support and Maintenance Provided Residents of Institutions
S1 00835.706: In-Kind Support and Maintenance Provided Residents of Institutions
S1 00835.707: Procedures For Determining ISM Provided To Residents of Institutions
S| 00835.708: In-Kind Support and Maintenance Provided Residents of Private For-
Profit Residential Care Institutions
S100835.710: In-Kind Support and Maintenance Provided Residents of Private
Nonprofit Residential Care Institutions
S| 00835.712: Exclusion of In-Kind Support and Maintenance for Residents in Private
Nonprofit Residential Care Institutions
S| 00835.713: Determining In-Kind Support and Maintenance for a Member of a
Religious Order Who Moves into a Private Nonprofit Residential Care
Institution
S1 00835.714: In-Kind Support and Maintenance Provided Residents of Educational or
Vocational Training Institutions
S1 00835.716: In-Kind Support and Maintenance Provided Residents of Public
Institutions
S| 00835.790: Non-institutional Care Situations

EM-24048 - Omitting Food from In-Kind Support and Maintenance Calculations - 09/26/2024
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Social Security

Program Operations Manual System (POMS)

Effective Dates: 12/20/2023 - Present
TN 68 (12-23)

SI 02301.005 SSI Posteligibility - Recipient Reporting

CITATIONS: Sections 1614(f)(3) and 1631(e)(1) of the Social Security Act Social
Security Act; 20 CFR 416.701-416.714

A. Introduction
Recipients or their representative payees must report changes on time that can affect SSI

benefits. SSA employees explain these responsibilities to recipients and payees during each
interview. SSA also provides written explanations of reporting responsibilities.

B. Policy - Reporting Responsibilities

1. Who Must Report
SSI recipients or their representative payees must report changes.

EXCEPTION: Recipients who are legally incompetent are not responsible for reporting, but
their payees are.

2. List of What to Report

This is a list of the kinds of changes recipients/payees must report:
« Moves or changes of address (COA)
« Persons moving in or out of the household

« Death of a household member

https://secure.ssa.gov/poms.nsf/inx/0502301005 1/5
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« Changes in income and resources for recipients and individuals involved in deeming
cases. These individuals are:

ineligible spouses and ineligible children living with recipients,

— parents living with eligible children,

— essential persons,

— sponsors of aliens and living-with spouses of sponsors, and

— eligible aliens with the same sponsor.

« Changes in help with living expenses

« Entering or leaving an institution as defined in SI 00520.001

« Marriage, separation, or divorce (Including any same-sex relationships)

+ Leaving the United States for more than 30 days in a row

« Changes in school attendance (if under age 22)

« Death of the recipient or individuals involved in deeming cases

+ Fugitive felons status (fleeing prosecution, unsatisfied warrants, probation and parole
violation)

3. When to Report

A report is due within 10 calendar days after the month in which the change occurred. A
report by mail is timely when the postmark date is within the same 10-day period.

4. How to Report
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Recipients and payees may report in writing, by telephone, or in person.
5. Content of Report

Reports should include:

« The reporter's name

« The name and social security number (SSN) of the person the report is about
« Facts about the change

* When the change happened

C. Policy - Written Explanations

SSA gives written explanations of reporting responsibilities:

with application and redetermination forms,

« in some award and posteligibility notices,

* in check stuffers, and

in a booklet which accompanies award notices.

D. Procedure - Verbal Explanations

Explain reporting responsibilities during each interview (face-to-face and telephone) with
legally competent recipients and payees.

NOTE: Code D, E or F appears in the Competency/Guardian (COMP) segment in
the Representative Payee (RP) field on the SSR for legally incompetent recipients.
See SM 01301.625 for a description of the RP field. See GN 00502.010 about
legal incompetency.

1. What to Report
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Explain the kinds of changes to report and how changes can affect SSI. Emphasize those
changes that relate to the recipient's own circumstances.

EXAMPLE: A person is payee for their sibling who receives SSI and a pension. During a
redetermination interview with the payee, the FO discusses the changes that they must
report. The FO also stresses reporting right away any increase or decrease in the amount of
their pension.

When to Report

Advise individuals that they should report a change as soon as it happens. Explain when
reports are due and that individuals must report a change that affects SSI even if the report
is late.

Explain that if they do not report on time, they may:

« not receive correct benefits when due,

« have to pay back an overpayment (applies to recipients and payees, see S| 02201.020
about overpayment liability),

« have a penalty deducted from their SSI (applies only to capable recipients, see SI
02301.100 about penalties), and

 lose SSI if they do not report information that SSA asks for to determine continuing
benefits (see SI 02301.235 about failure to provide information).

How to Report

Explain to the recipient what information they must provide when reporting, and that the
report may be in writing, by telephone or visit to an FO.

E. References

S100530.000, Fugitive status

GN 00203.001, Basic Interviewing

https://secure.ssa.gov/poms.nsf/inx/0502301005
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« S100501.001, Eligibility under the SSI Provisions

« S100601.060, SSI Interviewing

« S100820.001, Earned Income

« S100830.001, Unearned Income

« S100835.001, Living Arrangements and In-Kind Support and Maintenance

« SI01110.001, Resources

« SI101310.030, Reporting Events in Deeming Cases

« S102201.020, Who Is Responsible for Repayment

« S102301.100, Penalties

« NL 00801.001C.2, Booklet, “When You Get SSI..What You Need to Know”, SSA Publication
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